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PHARMACEUTICAL / DRUG WHOLESALER — COVERAGE CHECKLIST

Pull out your current policy and check the box next to any coverage you can confirm is already in place — anything unchecked is worth a quick conversation with your
advisor. Coverage checklist for licensed prescription and OTC drug wholesalers, specialty distributors, and drug logistics providers. Priorities reflect typical exposure for
this class; confirm against your actual products, licenses, and customers.

CORE PREVALENT SITUATIONAL — Core: almost always needed  ·  Prevalent: commonly carried by businesses in this class  ·  Situational: depends on specific exposure

COVERAGE WHY THIS BUSINESS NEEDS IT PRIORITY

Products Liability Covers injury claims from drugs you distribute, including mislabeled, degraded, or counterfeit
product. CORE

Commercial General Liability Covers premises and operations claims; check for opioid and public nuisance exclusions. CORE

Vendor's Endorsement /
Additional Insured

Puts you on manufacturers' policies for claims over their products.
CORE

Umbrella / Excess Liability Adds limits for serious injury and multi-plaintiff claims; customers and states often require it. CORE

Spoilage / Equipment Breakdown Covers vaccines, biologics, and refrigerated drugs lost to equipment or power failure. CORE

Crime / Employee Theft Covers diversion and theft of high-value and controlled drugs by employees. PREVALENT

Cargo / Inland Marine Covers drugs in transit, including theft and temperature loss. PREVALENT

Commercial Property & Stock Covers warehouse and inventory at full value, including peak stock. PREVALENT

Product Recall Pays to retrieve, quarantine, and replace recalled product. PREVALENT

Regulatory / Management
Liability

Can respond to DEA, FDA, and state board actions and related defense costs.
SITUATIONAL

Cyber / Privacy Liability Covers DSCSA data systems, ordering platforms, and ransomware. SITUATIONAL

Workers' Compensation Required by law; warehouse and delivery injuries. SITUATIONAL

COMMON COVERAGE GAP FOR THIS CLASS

The gap most often missed by drug wholesalers is opioid and controlled-substance exposure. Distributors have spent years fighting insurers over opioid suits — some courts
required a defense, but Delaware's high court denied coverage in 2025 because the government suits did not seek damages for a specific person's injury — and many policies now
exclude opioids or public nuisance claims outright. Check your policy for these exclusions, keep your suspicious order monitoring documented, and confirm whether regulatory
defense is covered anywhere in your program.

IMPORTANT — PLEASE READ

This checklist is a free educational tool from Cory Washington & Co. to help you review your own coverage and have a more informed conversation with a licensed insurance professional.
It is general information only — not insurance, legal, or financial advice, and not a recommendation to buy, change, or cancel any policy. The Core / Prevalent / Situational labels describe
general patterns observed for this class of business — what is commonly carried, not a personalized recommendation or needs analysis for your specific operations. Coverage terms,
availability, limits, and requirements vary by policy, carrier, and state, and only the language in your actual policy governs what is and isn't covered. Checking or leaving blank any item
above does not indicate that you are adequately insured or under-insured. Using this checklist does not create a client, agency, or fiduciary relationship. Always consult a licensed
professional about your specific situation.
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